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9th  May 2011 

The Royal Ministry of Petroleum & Energy 
PO Box 8148 Dep. 
0033 Oslo 
Norway 

Attn: Erik Johnsen e.f./ Helge Westborg 

Dear Sirs 

Amendments to the upstream gas pipeline network access regime 

With reference to your letter sent 25th  March 2011 regarding amendments to the upstream gas pipeline 
network access regime, Hess Norge wants to add the following comments: 

1) We support the changes proposed by the Ministry of Petroleum and Energy. lt is Hess' 
experience that the secondary market for trading in capacity has been an illiquid market. We 
believe that introduction of interruptible capacity will increase the utilization of the Gassled 
system. We also think that the link between ownership in Gassled and transportation need has 
deteriorated the last years and think the abolishment of owners' pre-emptive rights is overdue. 
The pre-emptive rights of owners have up until now been a potential source of conflict in some 
licenses as non Gassled owners may not have been able to secure enough capacity to support 
field developments. 

2) We suggest that shippers with associated gas get pre-emptive rights in the case of bottleneck 
curtailment. That is, in the case of curtailment, the Gassled operator should instruct shippers of 
non-associated gas to adjust their nominations first. Only if maximum adjustment from shippers 
of non-associated gas is not sufficient to cope with the curtailment, shippers of associated gas 
should be requested to re-nominate production. 

3) We would like to propose further changes to the access regime with respect to booking of 
capacity in the primary market. Hess Norge AS suggests that shippers that export associated 
gas should get pre-emptive rights in the primary booking rounds for both firm and interruptible 
capacity. In other words, shippers of associated gas will be allocated capacity before shippers of 
non-associated gas. Hess Norge AS believes this will increase total recovery of reserves from 
the Norwegian Continental Shelf. 
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- Pre-emptive rights for shippers of associated gas. 

Hess Norge AS believes that shippers of associated gas should get pre-emptive rights in the Gassled 
system to secure optimal production of reserves on the Norwegian Continental Shelf. As associated 
gas have a direct link to the oil production of a field, lack of gas transportation capacity for a shipper of 
such gas will lead to either lost oil production or postponed oil production. Most likely, stranded gas 
causing hold back of production will marginally shift the production profile marginally out in time, 
effectively making postponed gas and oil to be "reproduced" at the tail of the production of the field. 

As illustrated below, stranded gas and oil in 2014 could be postponed to the tail of the production. 
However, economic cut off is 1 year before the start of reproduction, hence the stranded gas and oil 
from 2014 is not recovered but lost. 

Yours sincerely, 

Brita Holstad 
Managing Director 
Hess Norge AS 
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