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Geneva, August 13, 2004
Input to the Norwegian Ministry of Environment regarding the proposed emission trading regulation for Norway 

I am writing to you in my capacity as President of the International Emissions Trading Association, IETA, to congratulate Norway with the announced plan to establish a market for greenhouse gas allowances, and provide input to the implementation of the proposed emissions trading scheme.

IETA is an international organisation of major companies whose goal is to ensure that the objectives of the United Nations Convention on Climate Change and, ultimately, climate protection, are met. Our membership comprises 95 international corporations, including the Norwegian entities Statoil, Hydro, Det Norske Veritas, and Point Carbon. 

IETA works for the development of an active, global greenhouse gas market, consistent across national boundaries. In doing so IETA focuses on the creation of systems and instruments that will ensure effective business participation. We believe liquid markets are necessary to provide the commercial signals that will ensure companies to build greenhouse gas emission control into their strategies and investment plans.

With the objective that the Norwegian emission trading scheme is harmonised with the ongoing European approach, we would strongly urge Norway to closely follow the rules and regulations that are being adopted under the EU Emission Trading Directive 2003/87/EC and consider the guidelines that derive from it.

From reading the proposed Norwegian directive, we are pleased to recognise the intention to align with the EU Emission Trading Scheme. However, we have noted that the proposal is not a direct translation of the EU Directive, and that therefore some of the interpretations could represent a barrier to the full integration of the Norwegian market into the EU ETS.

We would like to make a comment to §12 of the Norwegian law that sets a potential for fees to be charged for transfer of allowances within the Norwegian registry or between registries. Should Norway decide to apply such charges, it will conflict with the EU Registry Regulation that states in its Article 74 that the "Registry administrator shall not charge account holders for transactions of allowances (...)". We believe that any potential transaction costs imposed in the Norwegian registry that are not applicable in other national registries, should be avoided.  

In addition to the rules that are stated in the relevant EU legislations, we furthermore would recommend Norway to consider the treatment that the EU Member States adopts with regards to VAT, as well as other characteristics that will set the conditions for managing emission allowances. Also, we would like to draw your attention to the accreditation and verification harmonisation process that is currently carried out by IETA in collaboration with the EU Commission, the various Member States, and the European co-operation for Accreditation.

Different rules and standards in the various countries could discourage business participation and impede the market from functioning efficiently.

IETA warmly welcomes the plan from the Norwegian Ministry of the Environment to launch a Norwegian emissions trading scheme, and hope that our input will contribute to the development of a well-functioning market. As such, IETA welcomes any opportunities to participate in future working activities. Please do not hesitate to contact us if you have any questions.

Sincerely, 

[image: image1.png]



Andrei Marcu
President & CEO
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